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Dear Dick:

You may recall that our original proposal covering the develop-
ment of System No. 3 did not include provision for engineering a
special test set for this system. By mutual agreement between our
representatives, development work on such a test set was initiated
mid-way through the System 3 development program and has been
continuing since that date. Accordingly, we are submitting this proposal
covering the costs for development of the System 3 test set with the
benefit of a considerable amount of hindsight; it is probable, therefore,
that this estimate is a reasonably accurate one. Attached hereto you
will find a statement of work to be performed and a cost estimate cover-
ing the work required for design, fabrication, testing, and delivery
of a prototype of the System 3 test set.
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A complete breadboard model of this test set has been engineered
and fabricated and is now undergoing tests. Design activities for the
production unit are well under way, about 65% of the drawings required
having been completed at this time. Our present schedule calls for
completion of construction of the first production model of the set by
23 July 1956, and it is assumed that all tests necessary on this unit
can be completed in time to permit delivery by 30 July 1956. A large
fraction of the electronic components and fabricated parts required for
the set are already on order, and we shall shortly be in position to
provide you with a de11very schedule on the three additional units now

on order. T %
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STATEMENT OF WORK

The contractor proposes to supply the following
services, equipment and supplies:

1. All engineering, labor, supplies and
. materials necessary for the fabrication,
testing and delivery of a test set suitable
for use with special electronic System
Number Three and conforming to the
description in the accompanying technical
exhibit.

2. All engineering, labor, supplies and
materials necessary for the preparation
of twenty-five (25) copies of an addendum
to the instruction manual for System
Three, describing the operation and
maintenance of the test set.
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